BRITISH INDUSTRY
Two reasons were primarily responsible for this
change. After the World War it proved less profitable
to work to meet foreign needs than before, whilst
working to satisfy the needs of the home markets
became more profitable after the war than it had been
before. Exports were no longer so profitable because
the competition of other countries, as we have seen,
depressed prices, and British industry with its obsolete
equipment and methods was not able to keep up in
the race for markets. In recent times still further
factors have developed such as widespread tendencies
to economic self-sufficiency, the introduction of quotas,
barter transactions, the invention of substitute materials,
the artificial production of oil from coal (which has
damaged the British coal-mining industry), artificial
silk, which has deleteriously affected the woollen-goods
industry, artificial fibres which have similarly affected
the cotton-goods industry, etc.
Working for the home markets became more profit-
able because the national income was more widely
spread than formerly and the standards of living of the
population as a whole were therefore higher, so that
a supplementary demand grew up for consumption
goods and luxury articles, and in order to satisfy it
workers were employed who before the war would have
been amongst the 44*5 per cent, of all British workers
who were working for the export industries.
To sum up the situation briefly therefore we may
say that a comparison of present-day British industry
with pre-war industry shows us that to-day a slightly
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